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THE BABCOCK & WILCOX COMPANY 


SIXTIETH ANNUAL REPORT 


NEW YorRK, N. Y., February 27, 1941. 


TO THE STOCKHOLDERS: 


The Sixtieth Annual Report of The Babcock & Wilcox Company is 
submitted herewith. 


Consolidated net profit for the year 1940 amounted to $3,588,199 or 
$5.34 per share. This compares with a consolidated net profit of $1,168,792 
for the previous year. The improved results were due in large measure to 
an increase in the volume of shipments. 


Consolidated unfilled orders were $88,712,936 on December 31, 1940, 
as compared with $23,248,345 on December 31, 1939. This large increase 
was attributable chiefly to the receipt of orders directly and indirectly for 
the national defense program. Present indications are that the volume 
of shipments during 1941 will exceed that for 1940. However, the excess 
will not be as great as might be inferred from the unfilled orders on 
December 31, 1940, since a substantial part of these orders is scheduled 
for delivery after 1941 and some as late as 1944. 


Expenditures for property, plant and equipment during 1940 totaled 
$1,536,000 and further expenditures of $387,000 were authorized but not 
completed at December 31, 1940. Most of the new facilities were acquired 
for use on national defense orders. 














Dividends aggregating $1.40 per share were paid during the year. 
The financing of the Company’s greatly increased business makes a con- 
servative dividend policy advisable. 


The Company is continually engaged in research and developmental 
work in all of its fields of activity, and the value of the cumulative ex- 
perience thus obtained is evidenced by improved products and greater 
customer satisfaction. 


There are submitted herewith consolidated balance sheet as of 
December 31, 1940, and consolidated profit and loss and surplus accounts 
for the year 1940, of the parent company and its wholly owned subsidiaries 
—The Babcock & Wilcox Tube Company and National Drill & Manufac- 
turing Company. The report of the auditors, Price, Waterhouse & Co., is 
attached. There are also submitted statements for the year 1939 for pur- 
poses of comparison. 


It will be a source of satisfaction to the stockholders, as it is to the 
management, that despite the extended period of depression through which 
it has passed, your Company has maintained the facilities, equipment and 
personnel to enable it to make a prompt and vital contribution to the 
national defense at this critical time. 


The Board expresses its appreciation to the members of the organiza- 
tion for their efforts and the results accomplished during the past year. 


By Order of the Board of Directors 


A. G. PRATT, 


President. 


THE BABCOCK & 
AND WHOLLY OW 


ASSETS 


1940 
CURRENT ASSETS: — 


Cash in banks and on hand 26... ..cccncccsvces 


Accounts and notes receivable (less reserve 
for doubtful accounts and notes—1940, 


$ 4,313,227 


SLTLFOSs TOGO; SAAT POO) mak vic kwcvcvecee 8,026,734 
Unbilled shipments and installations, at contract 
SOGOU: vc cic sadiccinmnees sawn ateecuaeeees 2,448,332 
Inventories of raw materials and _ supplies, 
work in progress and finished products.... 9,075,833 
(at cost, less reserves for obsolescence 
and estimated costs of partial ship- 
ments of contract work in progress) 
Titel COPsGRE GHEE ook. 6k sk ckucsesewees $23,864,126 
Notes RECEIVABLE, NOT CURRENT 
INVESTMENTS: 
Stocks of subsidiary companies more than 50% 
owned but not wholly owned, at cost....... $ 2,256,711 
Stocks and bonds of other companies, at cost.. 2,357,880 
$ 4,614,591 
en es , S EE CLES COCO ORT eo eer rer 944,651 


$ 3,669,940 


PROPERTY, PLANT AND EQUIPMENT (at cost, less re- 
serve for depreciation and amortization) 


Skate $ 6,996,045 
IN 0 ae aa hr ia $ 1 


a ee a a ar aa $ 43,514 
$34,573,626 


CONSOLIDATED 


DECEMBE. 


(With comparative figures 


December 31, 


1939 


$ 2,265,325 


5,610,625 
1,969,361 


6,697,657 


$16,542,968 


$ 11,875 


$ 2,256,711 
2,376,872 


$ 4,633,583 


961,830 


$ 3,671,753 


$ 6,271,034 


$ 1 
$ 62,884 
$26,560,515 





VILCOX COMPANY 
ED SUBSIDIARIES 


3ALANCE SHEET 


31, 1940 


as at December 31, 1939) 





LIABILITIES AND CAPITAL December 31, 
1940 1939 
CURRENT LIABILITIES: " ic met 
Accounts payable 0... cc cscs cccsecesvcvecsces $ 8,456,558 $ 2,255,455 
Notes payable to banks ...........2--eeeeeee: _ 500,000 
Mobrmed MANAGE <6. iis cwerdiaccscdcvessecsens 1,670,192 927,538 
Advance payments on contracts .........+.+.+-- 906,076 219,733 
Provision for additional costs on contracts..... 1,320,270 685,122 
Provision for Federal income and excess 
I COE nls cccn nee n06sh en anbe sees 2,783,707 129,200 
Total current liabilities .................. $10,136,803 $ 4,717,048 
RESERVES FOR CONTINGENCIES ........cceecseceees $ 365,850 $ 419,935 
CAPITAL STOCK AND SURPLUS: 
Capital stock without par value: 
Authorized—1,000,000 shares 
Issued ee Ee ee $17,600,000 $17,600,000 
Earned surplus, per attached statement ...... 6,671,914 4,024,473 
$24,271,914 $21,624,473 
Less—Capital stock held in treasury, at 
C06t-—O,080 SRATOR 2.0 ccccccvcscsivecces 200,941 200,941 
$24,070,973 $21,423,532 
$34,573,626 $26,560,515 


























THE BABCOCK & WILCOX COMPANY 


and Wholly Owned Subsidiaries 


CONSOLIDATED PROFIT AND LOSS AND SURPLUS ACCOUNTS 


For the year ended December 31, 1940 
(With comparative figures for the year 1939) 


1940 

Profit on operations, after selling, administrative and 
general expenses, including provision for doubtful 

accounts and notes, but before depreciation....... $6,315,713 
Provision for depreciation including, in 1940, addi- 

tional provision for idle properties of $176,206.... 764,065 

INGG ROE GM CROPREIOME o.oo cc innwcccsvcss $5,551,648 

Other income: 

Income from investments, including dividends from 
subsidiary companies more than 50% owned 

but not wholly owned (see note) ............ $ 723,646 

I aia i oso iad Wee KD RKE OLE ASE 4,966 

$ 728,612 

$6,280,260 

me DONE 56k csc a be sh Case W eek ctawbie nus 2,061 
Profit before Federal income and excess profits 

SE caccxbaacan coke peeckdacmeee snes $6,278,199 
Estimated Federal income and excess profits taxes 

(Excess profits tax in 1940, $1,230,000) ......... 2,690,000 


Net profit for the year carried to surplus.... $3,588,199 


Surplus at beginning of year ...............cceceeee 4,024,473 

$7,612,672 

Deduct—Cash dividends declared ............... 940,758 

Surplus at end of year, per balance sheet ........... $6,671,914 
NOTES: 


Company’s equity in profits, less losses, of companies 
more than 50% owned but not wholly owned, less 


GUS GONNOE wh ivacexesus decade Kesseurncexs $ 80,820 


1939 
$1,468,427 


577,618 


$ 890,809 


$ 404,498 
10,185 


$ 414,683 
$1,305,492 


7,500 


$1,297,992 


129,200 


$1,168,792 


2,855,681 


$4,024,473 


$4,024,473 


$ 33,088 


The company has followed the policy of including in its results from operations an 
estimate of profits or losses on uncompleted contracts as the work progresses. 




















OPINION OF INDEPENDENT PUBLIC ACCOUNTANTS 
New York, February 26, 1941 


To the Board of Directors of 
THE Bascock & WILcOx CoMPANY, 


We have examined the consolidated balance sheet of The 
Babcock & Wilcox Company and its wholly owned subsidiar- 
ies as at December 31, 1940, and the consolidated statement 
of profit and loss and surplus for the fiscal year then ended. 
We have reviewed the system of internal control and the 
accounting procedures of the companies and, without making 
a detailed audit of the transactions, have examined or tested 
accounting records of the companies and other supporting 
evidence by methods and to the extent we deemed appropriate. 


In our opinion, the accompanying consolidated balance 
sheet and related statement of profit and loss and surplus 
present fairly the position of The Babcock & Wilcox 
Company and its subsidiary companies at December 31, 1940 
and the results from operations for the fiscal year, in con- 
formity with generally accepted accounting principles ap- 
plied on a basis consistent with that of the preceding year. 


PRICE, WATERHOUSE & Co. 





BABCOCK & WILCOX PRODUCTS 


WaATER-TUBE Borers 
For STATIONARY PowER PLANTS 
For MARINE SERVICE 


WaATER-COOLED FURNACES 
SUPERHEATERS 
DESUPERHEATERS 
ECONOMIZERS 

Am HEATERS 
PULVERIZED-CoAL EQUIPMENT 
CHAIN-GRATE STOKERS 


Om BuRNERS 


Gas BURNERS 

MULTIFUEL BURNERS 
STACKS AND BREECHINGS 
SEAMLESS TUBES AND PIPE 
REFRACTORIES 

Process EQUIPMENT 


B&W -ToMLINSON 
RECOVERY PROCESS 


PULVERIZERS FOR CEMENT MATERIALS, 
Rock Propucts, AND OREs 


ALLoy CASTINGS 


BRANCH OFFICES AND REPRESENTATIVES 


ATLANTA, Ga. - - - Candler Bldg. 
Boston, Mass. - - - 49 Federal St. 
Cuicaco, Inn. - - - Marquette Bldg. 
CrncinnaTi, O. - - - Carew Tower 
CLEVELAND, O. - - Guardian Bldg. 
Dauias, Tex. - - - - Magnolia Bldg. 
DENVER, Coto. - 1720 California St. 
Derroir, Mico. - - - - Ford Bldg. 
GALVESTON, TEX.- - ~- Guaranty Bldg. 
Houston, Tex. - - - Electric Bldg. 


Los ANGELEs, Cauir. - Richfield Bldg. 
New Or eans, La. 


Whitney Bank Bldg. 
New Yorn, N. Y. - - 85 Liberty St. 


PHILADELPHIA, Pa. - - Packard Bldg. 
PirrsBuRGH, Pa. - - - Koppers Bldg. 
PORTLAND, ORE. - - - Failing Bldg. 
Sr. Louis, Mo.- Railway Exchange Bldg. 
SaLT Lake Crty, UTaH - Kearns Bldg. 
SAN Francisco, CauiF. - 450 Mission St. 
SEATTLE, WasH. - - - Smith Tower 
Syracuse, N. Y. - State Tower Bldg. 


SANTURCE, PUERTO RICO 
267 Fernandez Juncos Ave. 
Havana, CUBA - - - - - - - 
Edificio Gomez Mena 
Obispo Esquina Aguiar 
Hono.utvy, T.H.- Castle & Cooke Bldg. 




















